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THE SITUATION 


The net total of recent developments in the 
business situation has been favorable to a large 
volume of production and trade in New England. 
Orders taken by manufacturers have, in the 
main, increased during recent weeks, and ship- 
ments have been larger than was anticipated. 
Many manufacturers, recognizing the necessity 
of carrying larger stocks of goods during this era 
of “hand-to-mouth” 


indicate an improvement comparable to 
reported by the cotton textile industry. 


that 
While 
shoe factories are seasonally quiet, New England 
production in June was slightly larger than in 
the corresponding month a year ago. Distribu- 
tion of merchandise by New England railroads 
throughout June and July averaged considerably 
higher than a year ago, although there has not 
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ago. 
than cash 
ing to alarge volume of trade. Production, trans- 
portation and trade reports for June show that 
the rate of business activity in New England was 
practically the same as in May. This stabiliza- 
tion follows a period of declining activity which 
began late in January, closely corresponding to 
a similar decline which took place in most of the 
industrial sections of the country. The woolen 
textile industry has been one of the most serious- 
ly affected in New England, but recent reports 


represent the percentage 
a specified month of this year compared with sales in 
Charge 
sales 


crease. 
trend instal- 
ment purchasing of 
many commodities, it 
is important to note the different situation which 
exists in the department store trade between 
cash sales and charge sales. Charge sales include 
instalment purchases. 


change toward 


sales have been consistently 
so far this year. 


Each month of this year 
charge business has been relatively better than 
cash business, reflecting the increasing tendency 
to purchase on instalments, and to invite people 
to open charge accounts. During a period of re- 
ceding business there would naturally be more in- 
centive to use a charge account than to pay cash. 
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MONEY AND BANKING 


There was a temporary stiffening in the money 
market around the first of July, but by the sec- 
ond week in the month rates had returned to the 
mid-June level. As was pointed out in the last 
issue of the “Monthly Review,’ the fact that 
rates have not materially declined from the April 
average indicates in reality a stiffening in the 
money market, inasmuch as the usual seasonal 
tendency is for rates to decline in April, May 
and June,—in fact, often until the early part 
of July. This seasonal decline accompanies a 
seasonal increase of considerable proportions in 
net demand deposits of New [ngland member 
banks. There is a tendency for net demand de- 
posits in July to be higher than at any other 
time in the spring or summer. 


MONEY RATES 

June 20, July 18, 

1925 1925 

feet NIE. au cscs ae eee eee ae Boston 4% 44% 
(Commercial Paper’ ..<5<6s..8s<- Boston 334 3% 
Bankers’ Acceptances .......... Boston 3% 3% 
Year Collateral Loans ..i... 3. 3oston 4% 4y, 
Rediscount Rate: ...06.ssseensea Boston 3% 3% 
Call Money Renewal ....... New York 3% 334 
Gotamercial Paper 0.4... New York 3% 3% 


The absence of a seasonal decline in money 
rates in the past three months may be accounted 
for by a rapid rise in the volume of loans to 
customers. This larger demand, which is not a 
seasonal movement, has offset the correspond- 
ingly larger supply of funds. It is important 
to note that the larger part of the recent increase 
in loans to customers has consisted of loans se- 
cured by stocks and bonds, rather than loans 


lateral loans of New England member banks are 
the largest on record. 

During every month of the current year to 
date there have been considerably more failures 
in New England than in the corresponding pe- 
The 
failures as a rule are small ones, the total liabili- 
ties involved not being very high. The majority 
of those failing are traders. 

The amount of savings deposits in New Eng- 
land mutual savings banks continues to grow at 
an unusually rapid rate. Since 1920 the rate 
of growth has been approximately 4.9 per cent 
per annum, but during the first half of this year 
even this rate was exceeded. It is surprising, 
in view of the growth of the amount on deposit, 
to find that the recent increase in the number of 
depositors has not been satisfactory. During 
January, February and March more accounts 
were opened than closed, as would be expected at 
that period of the year. The excess of accounts 
opened, however, during those three months was 
not as great as during the corresponding period 
of either of the two previous years. In both 
April and May there were more accounts closed 
than opened in representative New England mu- 
tual savings banks. In June there was a very 
slight excess of accounts opened, as compared 
with accounts closed. Fewer accounts have been 
closed during the past six months than in the 
first half of 1924, although more have been 
closed than in the first half of 1923. A con- 
siderably smaller number of accounts have been 
opened, however, in the first six months of this 


riods of either of the two previous years. 
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There was a temporary strengthening in money rates at the end 

of the fiscal year in June and again toward the latter part of 

July. Bond prices have changed but little since the end of May. 

Sources of data—Federal Reserve Bank of New York and New 
Zork ‘‘Times.” 


A relatively large number of failures of small concerns have been 
reported in New England this year. The failure statistics used 
are averages of Dun’s and Bradstreet’s figures. 


1925 
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WHOLESALE AND RETAIL 


During the first half of July retail trade con- 
ditions in this district were much less favorable 
than during June. Even after allowance for 
the usual seasonal decline in the volume of re- 
tail sales from June to July, early July trade 
remained at an unsatisfactory level. 

SALES CONDITIONS 


June, 1925, Jan. thru June, 1925, 
compared with 
June, 1924 Jan. thru June, 1924 


Connecticut 


Department Stores... + 6.7% +1.7% 
Maine Department Stores....... + 4.5 —1.8 
Massachusetts Department Stores + 4.2 —0.4 
Rhode Island Department Stores + 4.8 +1.5 
Vermont Department Stores..... — 1.2 —5.0 
Boston Department Stores....... + 3.0 —2.1 
Boston Women’s Apparel Shops -+15.6 +9.5 
Fall River Department Stores... + 2.0 —1.5 
New Haven Department Stores... +10.0 +2.2 
Providence Department Stores... + 4.6 +1.5 
N. E. Department Stores......¢. + 3.6 —1.5 
N. E. Wholesale Grocers ....ce5e + 6.2 +1.5 
N. E. Wholesale Shoe Concerns . +18.2 +5.2 


As is shown by the above table, June was a 
month of good sales volume in both wholesale 
and retail lines. Even after adjustment for the 
additional selling day during June this year in 
comparison with June a year ago, all New Eng- 
land states but one had a larger volume of retail 
sales than in June, 1924. Furthermore, during 
June New England department store sales were 
closer to their estimated normal volume than 
during any other month this year. Connecticut 
retail trade, particularly that of New Haven, led 
the other sections of New England in the in- 
crease in volume of sales for the first six months 
of this year over the same period last year. Dur- 
ing the first half of this year the wholesale shoe 
and grocery concerns made greater increases in 
sales over the same period of last year than did 
the department stores. 

A fair-to-good rate of collections was main- 


TRADE 
tained by the New England wholesalers and re- 
tailers during June. A marked improvement of 
collections in some cases over June of last year 
was largely due to the relatively slow collections 
of a year ago. 
CREDIT CONDITIONS 
Percentage of Total Accounts Outstanding at the First of June 
Collected During June 


1924 1925 
Boston Department Stores............eee0e. 49.2% 52.4% 
Boston Women’s Apparel Shops............. 50.6 49.4 
New Haven Department Stores...........<e« 55.9 58.6 
Providence Department Stores.............. 58.6 57.8 
New England Department Stores............ 50.9 53.2 
N. E. Wholesale Grocery Concerns........... 67.9 69.5 
N. E. Wholesale Shoe Concerns............0. 29.6 33.2 


A close approximation of June conditions in 
the departments below may be had by a compar- 
ison of this month’s table with the one published 
in the “Review” a month ago. 

SALES AND STOCKS BY DEPARTMENTS 
New England Department Stores 


January through June, 1925, compared with 
January through June, 1924 


Sales Stocks 
Silk & Velvet Dress Goods............. +14.4% — 3.0% 
Woolet Dress Gaede noc ccinc 5 cicseeewes —18.1 + 1.1 
Cotton. Dress: Goatees icin vcccctcewcewe — 7.2 — 9.5 
Silverware & Jewelfy.....cecsccccccceces — 6.5 + 4.0 
WiGsi SG IGCR Ia oe. g. oor sceace wracncie cereceterma's — 7.5 + 8.1 
Men's Biurnishings. .4 0 00<c06s cen kcncwsc + 4.0 — 85 
BOWS WORE ano cencacee ak wcnaancunvas + 4.1 + 6.0 
Women’s. Ready-to-Wear... ccsccsccccece —10.9 — 0.5 
Misses’ Ready-to-Wear... ....cccccucccccce — 4.4 — 2.0 
Juniors’ & Girls’ Ready-to-Wear......... +13.0 + 5.0 
MININOOY id ccawccdkakscesduereaveutwes + 0.1 — 1.8 
Women’s & Children’s Gloves........... —15.3 —12.0 
Corsets & vagnerees <6 csdec ac tind anaes + 1.1 — 2.4 
Women’s & Children’s Hosiery.......... + 2.4 + 0.7 
Knit Underwear, inc. Glove Silk......... + 3.0 + 4.5 
Silk & Muslin Underwear.............. — 4.0 — 2.9 
Women’s & Children’s Shoes............ + 5.4 —15.4 
PURNMTEG. 5 cos caedaowa saws tadeeunsenee + 0.9 — 2.0 


During the first six months of this year men’s 
and boys’ wear has shown greater improvement 
over the corresponding period of 1924 than 
women’s and misses’ wear. In both classes of ap- 
parel, however, the tendency has been for greater 
sales increases in the young people’s wear, as 
contrasted with adult clothing and furnishings. 





DEPARTMENT STORE SALES 
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Department store sales in June were larger than a year ago, but 
preliminary figures for the first three weeks in July were not as 
satisfactory. 
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Wholesale sales of both shoes and groceries for a number of weeks 
have been larger than a year ago. Collections during June were 
better than in the corresponding month of 1924. 
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NEW ENGLAND MARKETS 


Bangor:—Business situation improving slowly, 
but part time still prevailing in some lines. Paper 
and pulp mills operating about capacity. June 
check payments less than in June, 1924. 

Boston:—Small improvement noted in wool 
and leather markets. [employment conditions 
during early July better than in same period last 
year. Department store sales in June of larger 
volume than year ago, but declined slightly in 
first half of 1925 compared with same period 
last year. 

Fall River:—Improving tone in mill situation 
reported in July. Sales of cloth larger than in 
previous month or July, 1924. June retail trade 
of larger volume than June last year. 

Hartford:—Volume of trade in June, measured 
by check transactions, relatively large, and above 
last year. Industrial conditions good. Demand 
for workers decreased seasonally in June, but 
greater than same month of 1923 and 1924. 

Haverhill:—Industrial situation still unsatis- 
factory. Shoe manufacturing seasonally quiet. 
New building during first half of 1925 consider- 
ably less than in same period last year. 

Lawrence:—Most of the large textile plants 
on part time. Wage reductions announced in 
July by several concerns in woolen, cotton and 
machinery manufacturing lines. Volume of new 
building relatively small. 

Lewiston:—But little improvement noted in 
business and industrial conditions in recent 
weeks. Cotton mills and shoe factories operat- 
ing generally on reduced schedules. 

Manchester:—I\ncrease in working forces of 
cotton mills late in July. Shoe factories increas- 
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ing production, but still on curtailed schedules. 
Volume of check transactions relatively small in 
June, but greater than June last year. 

New Bedford:—Output of fine cotton goods 
declined in June, but exceeded production of 
June, 1924. Orders totaled more than previous 
month or June last year. Silk and rayon mills 
report good business. 

New Britain:—Industrial situation good. Most 
plants running practically full time. High rate 
of activity in building industry. Employment in 
June slightly less than in June, 1924. 

New Haven:—Volume of trade in June, 
measured by check transactions, considerably 
above June, 1924. Demand for workers less 
than in previous month and June last year. De- 
partment store sales during first half of 1925 
greater than in corresponding period last year. 

Portland:—Business and industrial conditions 
fair. Most plants on full-time schedules. Build- 
ing industry less active than last year. 

Providence :—Reduced schedules reported in 
textile and machine tool plants. Jewelry indus- 
try quiet. High rate of activity noted in rayon 
mills. June retail trade of larger volume than 
June, 1924, and total for first half of 1925 ex- 
ceeded total of same period last year. 

Springfield: —Industrial — situation _ reported 
good. Employment conditions generally satis- 
factory. Most metal plants on full time. New 
building continues in large volume. 

IV orcester:—No marked change noted in busi- 
ness and industry in recent weeks. Most manu- 
facturing plants on full time. Metal trades es- 
pecially active. 
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The large number of workers called for by employers during each 
month of the year to date reflects the high rate of business activity 


in Hartford. 


The black bar gives a good indication of the relative business 

activity in the several cities, while the dotted bar makes compar- 

ison with a year ago. The data are based on the first three weeks 
of the month. 
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COMMODITY PRICES AND 


Building:—Building activity continues to be 
one of the outstanding features of the industrial 
situation. Although there was a small decrease 
in the value of contracts awarded in New Eng- 
land during June, the total was 25 per cent 
greater than in June last year. During the first 
half of 1925 there has been a gradual increase in 
the proportion of building for business purposes 
in New England. In June this class of construc- 
tion amounted to about one-quarter of the total, 
a relatively large proportion for business build- 


ing. 


Commodity Prices:—Wholesale prices of basic 
commodities advanced during the first three weeks 
of July to a level only slightly below the high 
point of this year reached early in March. ‘Thus, 
most of the sharp decline noted during March 
and April has been recovered in the period since 
the first week of May. In Dun’s list of over 300 
wholesale quotations there was a larger number 
of increases than declines in prices, continuing 
the tendency which began early in June. Retail 
food prices advanced sharply in June to the high 
est average quoted since the summer of 1921. 


Crops:—The New England crop situation in 
midsummer was reported fair. I ruits were 
favored by a good start early in the season, and 
subsequent growing conditions continued favor- 
able. Truck crops have been handicapped by 
slightly adverse influences. The July forecast 
for potatoes indicated a yield 20 per cent below 
last year’s crop, due chiefly to reduced acreage. 
Growing conditions, however, have been better 
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INDUSTRIAL CONDITIONS 

than last year and above average. Lor the en- 
tire United States, smaller crops than last year 
are forecast for wheat, oats, hay and potatoes. 
The estimated corn crop is considerably greater 
than last year’s harvest. 


Employment:—But little change took place in 
the employment situation throughout New Eng 
land during June and the early part of July. 
Compared with last year, conditions as a whole 
showed considerable improvement. The demand 
for workers through the public employment 
offices of several New England industrial cities 
was less in June than in May, but in most cases 
was greater than in June last year. 


Leather:—Hide prices continued to advance 
during July, reaching a level late in the month al- 
most as high as that existing last January, just 
prior to the seasonal spring decline. Compared 
with last year, packer and country hides averaged 
three to four cents higher. Sales of sole and 
upper leather in the Boston market increased dur- 
ing July. While individual sales were generally 
small, the total was reported to be of about aver 
age midsummer volume. Although tanners re- 
port business still unsatisfactory, an improvement 
was noted during June and early July. 

Shoe manufacturers began to increase opera- 
tions somewhat in the latter part of July, pre- 
paring for the fall runs. Production of New 
england factories during June was 12 per cent 
less than in May, but three per cent greater than 
the output in June, 1924. 


Metals:—Production of iron and steel was 


MILL CONSUMPTION OF COTTON 


NEW ENGLAND 


COTTON GROWING STATES 
JFMAMYJASOND JFMAMJJASOND 




















BALES BALES 
ie | pra | eee 
g nh R MONTH | MONTH 

Nh ae 
a J N{LCHECK PAYMENTS ‘if SaRNGa | 400,000 
-¢ , 2 
s XN & 2 
: : : 
r 150,000 300,000 
fe} 
2 . 
7 BUSINESS ACTIVITY ‘ < 
S ; 
Ae 1924. 
nN : : Bee 
100,000} % i— t ' } 200,000 
2 60 00,000 . 3 
uw 
ro} aS 
50 
5 BOTH CURVES ARE 
rs} 40 CORRECTED FOR THE 
USUAL SEASONAL | 
. VARIATION 
a 30 T | 
60,000 “ 120,000 

Check payments, which represent to a large extent collections and The recent decline in activity in the cotton textile industry has 

pay-roll withdrawals, remain high, in spite of the decline in not been as severe as in the woolen industry. Cotton consump 

general business activity. The Business Activity Index is not tion remains higher than a year ago, but less than in 1923. 


affected by commodity price changes 


Source of data—U. S. Department of Commerce. 
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fairly well stabilized in July at about 60-65 per 
cent of capacity, following a further decline of 
output in the previous month. ‘The decrease in 
June was at a slower rate than in the two previous 
months, when output was dropping sharply. June 
production of steel was about 50 per cent greater 
than in June, 1924. Unfilled orders were less on 
July 1 than on June 1, continuing the downward 
Iron and steel 
prices strengthened slightly during the early 


trend in evidence since February. 


weeks of July, after a continuous decline since 
early in the year. 

An improving tone was reported in the local 
pig iron market during July, with prices firm. 
Better business and advancing prices in some 
grades of scrap, especially heavy melting steel, 
been noted in weeks. Structural 
steel continues to be the most active branch of the 
local iron and steel trade. 

Practically all the non-ferrous metals markets 
were firmer and more active during July than 
in the previous weeks of the summer. Both the 
domestic and foreign demand for copper, lead 
and zinc have increased recently. 

Sales of machine tools in July were reported 
to be increasing. 


have recent 


There was a moderate demand 
for special makes of tools, but the market for 
standard machines was dull. A small volume of 
business was reported in used tools. 


Rubber:—The crude rubber market continued 
to advance during the first three weeks of July. 
Prices reached a peak of $1.20 per pound for 
spot delivery, or about six times the average of 
June, 1924. As a result of the unusual price 
situation, manufacturers are naturally proceeding 
cautiously, and curtailment in the domestic con- 


sumption of rubber is beginning to appear. 
Prices of tires and tubes have recently been ad- 
vanced, this being the third upward adjustment 
made lately. 


Textiles:—The July estimate of the 1925 cot- 
ton crop was about 750,000 bales less than the 
forecast made in June. ‘This decline brought the 
estimated total down to a figure approximately 
equal to the total yield of last year. As a result, 
raw cotton prices advanced sharply late in July. 
Mill activity in New England declined during 
June. Consumption of raw material was less 
than in May, but about 50 per cent above June, 
1924, the low month of last year’s depression in 
the cotton industry. Business in cotton fabrics 
showed a tendency to improve during the early 
weeks of July, and some increase in forward 
ordering was reported. 

Prices of wool in the third week of July aver- 
aged 10 per cent higher than early in June, and 
were about the same extent above the prices of 
July last year. Increasing activity is reported in 
the Boston market, especially in the finer grades. 
Curtailment of manufacturing operations was 
extended in June, and consumption of raw wool 
by New England mills was less than in the pre- 
vious month, but 10 per cent more than in June 
last year. Late in July a 10 per cent cut in wages 
was put into effect in some New England mills. 

A relatively high degree of activity is reported 
in the silk manufacturing industry. The rate 
of operations in New England mills is consider- 
ably higher than it was last summer, and since 
last fall has been maintained at a fairly constant 
high level. Raw silk quotations advanced dur- 
ing June and early July to but slightly below the 
year’s high level of February. 
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3asic commodity prices rose during July to the highest level 


since early in March. Each week since last May more com- 
modities have increased in price than declined. 
Sources of data—Federal Reserve Bank of New York and “Dun’s 
Review.” 
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Although carloadings during June and the early part of July 
were larger than a year ago, the seasonal increase from last 
winter has not been as large as usual. 
Source of data—American Railway Association. 
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BUILDING ACTIVITY IN 
During the first half of 1925 the construction 
and repair of building was markedly active in 
New England cities having diversified industries 
and in localities where residential construction 
has been a large part of the total. Where one 
industry predominates, such as in textile and shoe 
centers, the construction industry did not, as a 
rule, make a good showing. 
The accompanying table shows the value of 


NEW ENGLAND CITIES 
Providence 
cities. 


than in most other New England 
In Lynn, on the contrary, although, com- 
pared with other cities, the amount of building 
construction per capita was relatively low, it 
showed an increase of 60 per cent over the same 
period in 1924. 
BUILDING PERMITS, TOTAL AND PER CAPITA 
New England Cities and Towns | 
January through June, 1925, compared with 
January through June, 1924 
Per Cent 
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A comparison of the current volume of building permits issued in any city with those issued during the corresponding month a year 
ago is not sufficient to indicate whether or not the building industry of that city is active. The bars on the left-hand section of the 


above chart, showing the per capita va 
building inc 


lue of building permits issued during the first half of this year, 
lustry in the various cities. 


indicate the relative activity in the 


Population estimates for 1925 were used. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
ae Production of basic commodities and factory employment de 
clined further in June, while railway freight shipments and the 
volume of wholesale trade increased. Wholesale prices, after de- 
clining for two months, advanced in June. 


PRODUCTION IN BASIC INDUSTRIES 
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Production:—Production in basic industries, as indicated by the 

Federal Reserve Board’s index, declined about one per cent in 

June, to the lowest level since the autumn of 1924, but was 17 

per cent above the low point of last summer. Output of pig 

iron, steel ingots, lumber, newsprint and petroleum, and mill con- 

sumption of cotton declined in June, while production of bitumi- 

nous coal, sole leather and wheat flour increased. The number 

of automobiles manufactured during June was slightly less than 

in May. Factory employment declined one per cent and factory 

pay rolls over two per cent between May 15 and June 15, re- 

flecting substantial declines in the automobile, boot and shoe, tex- 

tile and iron and steel industries. Building contracts awarded 

during June were larger in value than during May, and almost 

_ equaled the peak figure for April. In square feet of floor space 

nice ase ices the June awards were a little smaller than those for May. 

UNITED STATES Residential contracts in June were the smallest for any month 

| since February, but greatly exceeded those of a year ago. The 

Department of Agriculture estimate of the condition of all crops 

combined on July 1 showed some improvement from the month 

before. The corn crop forecast places it at approximately 550,- 

(00,000 bushels above last year. The July 15 cotton crop estimate 

was 13,588,000 bales, compared with a forecast of 14,339,000 bales 
on June 25. 
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Trade :—Freight carloadings were larger during June than dur- 
ing May, as is usual at that season, and also considerably exceeded 
the figures for June, 1924, the low point of last year. Sales at 
department stores during June were seasonally smaller than in 
May, but totaled five per cent more than last year. It should be 
borne in mind, however, that in June of this year there were four 
Sundays, as compared with five in the preceding month, as well as 
in June, 1924. Mail order sales were six per cent larger than in 
May, and exceeded the amount for June, 1924. Sales of whole- 
FACTORY EMPLOYMENT AND PAYROLL sale firms were five per cent greater than in May, and larger than 

UNITED STATE in any June in the last five years. Department store stocks were 
reduced further in June, but were slightly larger than a year ago. 
Wholesale stocks of groceries, shoes and hardware were smaller 
at the end of June than a month earlier, but those of dry goods 
and drugs were larger. Compared with a year ago, stocks of 
groceries and drugs were larger in value, while stocks of dry 
goods, shoes and hardware were smaller. 
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Prices:—Whaolesale commodity prices advanced 1.4 per cent 
in June, according to the index of the Bureau of Labor Statis- 
tics, following declines in April and May. The largest increase 
for any commodity group was for the miscellaneous group, which 
includes crude rubber. Prices of farm products, foods, and fuel 
and lighting also advanced, while prices of building materials de- 
clined considerably. In the first half of July quotations on flour, 
beef, hogs, wool, copper, petroleum, hides and rubber increased, 
while prices of sugar, bituminous coal and hardwood lumber de 
clined. 














BANK CREDIT ~ . ° ° oe r 
iri Bank Credit:—At member banks in leading cities the volume of 


loans on securities continued to increase after the middle of June, 
and during the first half of July was at a higher level than at 
any previous time. Demand dor bank credit for commercial pur- 
poses was relatively inactive, and the volume of commercial 
loans at reporting member banks remained near the low level for 
this year, although considerably above the amount for the cor 
responding period in 1924. At the Reserve banks the seasonal 
demand for credit and currency was reflected in increased bor- 
rowing by member banks, which carried discounts at the begin- 
ning of July to the highest level in more than a year, and, not- 
withstanding the subsequent decline, the total on July 22 was still 
at a relatively high level. Total earning assets on that date 
showed little change, as compared with figures for four weeks 
earlier. 











